
January 21, 2016

Taxation committee schedules 
public hearing on tax conformity bill,
important to Maine businesses

The Joint Standing Committee on
Taxation will hold a public hearing on
Monday, January 25, 2016, at 10:00 a.m. in
the Taxation committee room on LD 1564,
An Act to Update References to the United
States Internal Revenue Code of 1986 con-
tained in the Maine Revised Statutes
(Emergency). The Maine State Chamber
plans to testify in support of LD 1564 and
encourages businesses from around the state
to attend and offer testimony as well.
Sponsored by Sen. Earle McCormick (R-
Kennebec), LD 1564 would conform
Maine’s permanent expiring tax provisions
relating to Section 179 business deductions
and extend federal bonus depreciation. 

As background, Congress passed,
and President Barack Obama signed, the
Protecting Americans from Tax Hikes
(PATH) Act on December 18, 2015,
which did two things. First, it expanded
the current Section 179 deduction limits
to $500,000 permanently with a phase out
beginning at $2 million. Second, the
PATH Act extended federal bonus depre-
ciation through 2019 (50% for property
placed in service from 2015 through
2017, 40% for 2018, and 30% for 2019). 

With regard to the history behind these
two federal income tax provisions, known
as Section 179 deductions, Congress
increased the amount from $25,000 to
$500,000 in 2010 through 2013 in an effort
to stimulate investment and to grow the
United States’ economy and increase jobs.
If Maine does not adopt Section 179,
Maine businesses would be subject to a
$25,000 limitation versus other states that
do conform, which would be subject to a

$500,000 limitation. Companies in other
states would be able to deduct business
expenses faster and be more competitive
than their counterparts in Maine. 

When companies want to expand and
purchase new equipment, start up a busi-
ness or just need to update existing equip-
ment to remain competitive, the immedi-
ate cash savings offered by Section 179
can be critical for cash flow purposes,
especially in a year when business
expenses are high. Section 179 allows
businesses to expense both new and used
tangible personal property immediately. 

The purpose of bonus depreciation is
to encourage companies to invest sooner
by allowing them to take accelerated
depreciation on equipment purchased in
Maine. This was done to stimulate the
economy by encouraging more invest-
ment and increasing jobs at the same
time. If Maine does not adopt the bonus
depreciation provisions, Maine compa-
nies will no doubt be placed at a compet-
itive disadvantage with companies that
operate in states with accelerated depreci-
ation. These provisions are especially
important to Maine’s small business com-
munity, as approximately 80% of Maine
businesses are “pass through entities,”
such as LLCs, partnerships, or S-corps.
Adoption of both Section 179 and the fed-
eral bonus deductions, or at least Maine’s
version, is absolutely imperative to keep
Maine businesses competitive. 

For more information, please contact
Linda Caprara by calling (207) 623-4568,
ext. 106, or by emailing
lcaprara@mainechamber.org. 

Join the Maine State Chamber of
Commerce for our first symposium focus-
ing on broadband in Maine. The event
will explore in depth the state’s broadband
issues currently being debated by the
Maine Legislature. Highlights include
panel discussions on the variety of topics
about Maine’s current broadband network
and the economics of the future buildout
of broadband in Maine. Broadband policy
is likely to be a big policy area tackled by
the Maine Legislature during the second
legislative session. 

Maine’s broadband infrastructure is a
key component in growing our economy –
you won’t want to miss this informative
event! To register for this event email
Amy Downing at adowning@
mainechamber.org. 

Friday, February 12, 2016
9:00 a.m. to Noon

Senator Inn, Augusta
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Your sponsorship enables �e Jackson Laboratory and Maine Mathematics & Science Alliance 
to present the 2016 Maine State Science Fair at the Cross Insurance Center in Bangor.
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2016 SPONSORSHIP OPPORTUNITIES

Platinum Sponsor  |  $10,000+
�is level of recognition will include the highest visibility in promotional materials throughout the event. 
Bene�ts at this level include:

Named award to the top winner of the Maine State Science Fair
Premier logo placement in all pre- and post-event advertising and promotional e�orts, including on the 
Maine State Science Fair website, program and event signage
Opportunity for joint press release and presentation of awards at closing ceremony
Recognition from the podium

Titanium Sponsor  |  $5,000
Support the participation of our Maine student winners at the Intel International Science & Engineering Fair (ISEF). 
Bene�ts at this level include:

Named scholarship for one of the top three science fair winners to attend Intel ISEF in Phoenix
Opportunity for photo and co-presentation of award at closing ceremony
Logo placement on the Maine State Science Fair website, program and event signage

Gold Sponsor  |  $2,500
Provide the premiere award to the winner of one of a dozen competition categories. Bene�ts at this level include:

Named award in one of a dozen competition categories
Opportunity for a photo and co-presentation of award at closing ceremony
Logo placement on the Maine State Science Fair website, program and event signage

Silver Sponsor  |  $1,000
Demonstrate your support of students, teachers and judges at lunch during the Science Fair.  
Bene�ts at this level include:

Logo/listing on signage at lunch and table tent displays
Listing on the Maine State Science Fair website, program and event signage

Copper Sponsor  |  $500
Join us in presenting the co�ee breaks during the Maine State Science Fair. 
Bene�ts at this level include:

Logo/listing on the co�ee break table tent displays
Listing on the Maine State Science Fair website, program and event signage

MAINE STATE SCIENCE FAIR

To reserve your sponsorship, please contact 
Mallory Sullivan by email or phone at 
mallory.sullivan@jax.org or 860-837-2346.

WWW.MAINE-STATE-SCIENCE-FAIR.ORG

March 19, 2016
7:30 a.m. - 4:00 p.m.
Cross Insurance Center
Bangor, ME
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Digest of 
New Legislation

Maine Chamber staff have studied each of
these recently printed bills to assess potential
impact on business trends.  If you have con-
cerns regarding any bill, please communicate
those concerns to a member of our govern-
mental services staff at (207) 623-4568. 

TAXATION
LD 1564, An Act to Update
References to the United States
Internal Revenue Code of 1986
contained in the Maine Revised
Statutes. Emergency (Sen.
McCormick, R-Kennebec) Joint
Standing Committee on Taxation.
This bill updates references to the
United States Internal Revenue
Code of 1986 contained in the
Maine Revised Statutes, Title 36, to
refer to the United States Internal
Revenue Code of 1986, as amended
through December 31, 2015, for tax
years beginning on or after January
1, 2015, and for any prior tax years
as specifically provided by the
United States Internal Revenue
Code of 1986, as amended. This bill
primarily affects the State’s income
tax laws. The bill would conform
Maine’s tax laws to federal law with
respect to Section 179 expensing
limits and the federal bonus
depreciation. 

Public Hearings
Public hearings are open to everyone.  This public hearing schedule is subject to change.  Questions may
be directed to the Secretary of the Senate’s Office at (207) 287-1540.  For the most current schedule,
please visit http://legislature.maine.gov/lio/committee-membership/9089/ or contact the committee clerk.

TUESDAY, JANUARY 26, 2016

Insurance and Financial Services
1:00 p.m.; Cross Building, Room 220
LD 1542, An Act To Encourage Maine
Employers To Offer and Employees To
Enroll in Disability Income Protection
Plans in the Workplace (Sponsor: Rep.
Beck of Waterville)
LD 1545, An Act To Repeal the Maine
Guaranteed Access Reinsurance Association
Act (Sponsor: Sen. Whittemore of
Somerset)

Taxation
10:00 a.m.; Statehouse, Room 127

LD 1564, An Act To Update References
to the United States Internal Revenue
Code of 1986 Contained in the Maine
Revised Statutes (Sponsor: Sen.
McCormick of Kennebec)

THURSDAY, JANUARY 28, 2016

Labor, Commerce, Research 
and Economic Development

1:00 p.m.; Cross Building, Room 208
LD 1501, An Act To Amend the Law
Regarding Disqualification for

Unemployment Benefits during Stoppages
of Work (Sponsor: Rep. Stetkis of Canaan)

TUESDAY, FEBRUARY 2, 2016

Labor, Commerce, Research 
and Economic Development

2:00 p.m.; Cross Building, Room 208
LD 1553, An Act To Improve the
Workers’ Compensation System
(Sponsor: Sen. Cushing of Penobscot)

WEDNESDAY, FEBRUARY 3, 2016

State and Local Government
1:45 p.m.; Cross Building, Room 214
LD 1525, An Act To Encourage the
Purchase of Products Made in Maine and
in the United States and To Give
Preference to Maine Businesses When
Awarding Contracts (Sponsor: Sen.
Saviello of Franklin)

Taxation
10:00 a.m.; Statehouse, Room 127

LD 1551, An Act To Make Additional
Technical Changes to Recently Enacted
Tax Legislation (Sponsor: Sen.
McCormick of Kennebec) 
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Kicking Off the 2016 Presidential Election Primary Season
with Purple Strategies New England

w Monday, January 25, 2016 w Registration: 8:00 a.m. w Program: 8:30 to 10:00 a.m.
w Hannaford Hall, University of Southern Maine, Portland w

To reserve your seat, please visit www.mainechamber.org, or email Amy Downing at adowning@mainechamber.org.
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