
Senate approves 
joint order for 
Appropriations 
committee to work 
on tax conformity bill

Business community 
strongly supports 

Republican minority report

On Tuesday, February 2, the Senate

approved (SP 633), a joint order to allow

the Joint Standing Committee on Appro-

priations and Financial Affairs to report

out a bill on tax conformity. The action

came Monday after the Joint Standing

Committee on Taxation voted along party

lines on LD 1564, An Act to Update Ref-

erences to the United States Internal Rev-

enue Code of 1986 contained in the Maine

Revised Statutes (Emergency), sponsored

Sen. Earle McCormick (R-Kennebec). LD

1564 would make permanent and increase

limitations relating to Section 179 business

deductions and extend federal bonus

depreciation until 2019. The Appropria-

tions committee held a work session on

Wednesday, February 3, on SP 633 and

reported out a bill which is now in the

form of LD 1583, An Act To Provide for

Tax Conformity and Funding Methods. So

now there are two bills on tax conformity.

Continued on Page 2...
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Congress and President Barack Obama have taken action to extend bonus depre-
ciation and to increase Section 179 limitations in an effort to stimulate and grow the
U.S. economy. Maine needs to do the same and follow the federal government’s lead
on this issue. 

Making the Section 179 increase permanent and extending the Maine Capital
Investment Credit allows businesses to plan and encourages Maine businesses to invest,
create jobs, and to grow their businesses. Maine businesses deserve more than 12
months of predictability and these changes provides that. Contact your legislator today.
To find your legislator, please visit http://maineprosperity.com/lookup.asp?g=maine.

Keep Maine Businesses Competitive!
Urge Your Legislator to VOTE YES to make permanent and to increase
Section 179 business expensing deductions, as well as to extend the

Maine Capital Investment Credit until 2019!

Tax Conformity:
Business Community urged to call legislators TODAY 

and encourage them to “VOTE YES” 
to make permanent and to increase 

Section 179 business expensing deductions, 
as well as to extend 

the Maine Capital Investment Credit until 2019!

CONTACT YOUR REPRESENTATIVE:
2 State House Station, Augusta, Maine 04333-0002

(207) 287-1400 or (800) 423-2900

CONTACT YOUR SENATOR:
3 State House Station, Augusta, Maine 04333-0003

(207) 287-1540 or (800) 423-6900
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The Appropriations committee also

voted out the new bill, LD 1583, along party

lines (7-6). The Republicans—Sen. Jim

Hamper, Sen. Roger Katz, Rep. Tom Wind-

sor, Rep. Jeff Timberlake, Rep. Robert Nut-

ting, and Rep. Heather Sirocki—again sided

with the business community to support

changes to increase Section 179 limitations

permanently and to extend the Maine Capi-

tal Investment Credit through 2019. This was

the minority report. The Democrats—Sen.

Linda Valentino, Rep. Peggy Rotundo, Rep.

Gay Grant, Rep. John Martin, Rep. Linda

Sanborn, Rep. Aaron Frey, and Rep. Erik

Jorgensen—voted to pass the increased limi-

tations for Section 179 and Maine Capital

Investment Credit for one year only. 

Commissioner of the Department of

Administrative and Financial Services,

Richard Rosen, appeared before the com-

mittee on Tuesday, February 2, the same

day of the passage of the order, to discuss

funding sources of the bill. The total cost

of LD 1564 as amended would be approx-

imately $38 million. Under the Democ-

rats’ proposal, the total cost for the one

year would be approximately $16.8 mil-

lion. LD 1583 is expected to appear on the

Senate calendar on Thursday, February 4. 

Linda Caprara testified on behalf of

Maine State Chamber members in support

of the first bill on this issue, LD 1564 at the

public hearing held on Monday, January 25.

As background, Congress passed and Presi-

dent Barack Obama signed the Protecting

Americans from Tax Hikes (PATH) Act on

December 18, 2015, expanding the current

Section 179 deduction limits to $500,000

permanently with a phase out beginning at

$2 million and extending federal bonus

depreciation through 2019 (50% for proper-

ty placed in service from 2015 through

2017; 40% for 2018; and, 30% for 2019). 

When companies want to expand and

purchase new equipment, start up a busi-

ness or just need to update existing equip-

ment to remain competitive, the immedi-

ate cash savings offered by Section 179

can be critical for cash flow purposes,

especially in a year when business

expenses are high. Section 179 allows

businesses to expense both new and used

tangible personal property immediately. 

The LePage administration came for-

ward at the public hearing and offered an

amendment to strike the language on full

conformity with bonus depreciation, and

instead, to continue the Maine Capital

Investment Credit. With respect to bonus

depreciation, Maine has in the past

decoupled from the federal government

and adopted the credit in place of bonus

depreciation. The credit is equal to 9%

for taxable corporations, 8% for individ-

uals in 2015, and 7% for individuals in

2016. The Maine State Chamber also tes-

tified in support of the amendment. 

Congress increased the amount from

$25,000 to $500,000 in 2010 through 2013

in an effort to stimulate investment and to

grow the United States’ economy and

increase jobs. If Maine does not adopt the

bonus depreciation provisions, Maine com-

panies will no doubt be placed at a competi-

tive disadvantage with companies that oper-

ate in states with accelerated depreciation.

Companies in other states would be able to

deduct business expenses faster and be more

competitive than their counterparts in Maine. 

These provisions are especially

important to Maine’s small business com-

munity, as approximately 80% of Maine

businesses are “pass through entities,”

such as LLCs, partnerships, or S-corps.

Adoption of both Section 179 and the fed-

eral bonus deductions, or at least Maine’s

version, is absolutely imperative to keep

Maine businesses competitive. 

For more information, please contact

Linda Caprara by calling (207) 623-4568,

ext. 106, or by emailing lcaprara@

mainechamber. r
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Fri., February 12
9:00 a.m. to Noon

Senator Inn, Augusta
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Join the Maine State Chamber of Commerce for its first symposium focusing on broadband in

Maine on Friday February 12, 2016, from 9:00 a.m. to 12:00 p.m. at the Senator Inn in Augus-

ta. The event will explore in depth the state’s broadband issues currently being debated by the

Maine Legislature. Highlights include panel discussions on the variety of topics about Maine’s cur-

rent broadband network and the economics of the future buildout of broadband in Maine. Broad-

band policy is likely to be a big policy area tackled by the Maine Legislature during the second

legislative session. 

Panelists include Jessica Zufolo, current Senior Policy Advisor at the Universal Service

Administrative Company and former Deputy Administrator for Rural Utility Service for

USDA; Bruce Leitchman with the nationally-recognized Leitchman Research Group; as well as

ConnectME Authority and Maine telecommunications industry representatives, to just name a few.

With a diverse group of panelists, the event will explore in depth the state’s broadband issues cur-

rently being debated by the Maine Legislature, as well as policy solutions and impacts.

Maine’s broadband infrastructure is a key component in growing our economy – you won’t

want to miss this informative event! To register for this free event, please email Amy Downing at

adowning@ mainechamber.org. r
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Thurs., March 10, 2016 w 8:00 a.m. to Noon
Statehouse Hall of Flags

The Maine State Chamber is hosting its seventh annual Business Day at the 
Statehouse on Thursday, March 10, 2016, from 8:00 a.m. to 12:00 p.m. in the Hall
of Flags (Statehouse, Second Floor).

For more information or to RSVP, please contact Linda Caprara, senior gov-
ernment relations specialist / director of grassroots advocacy, by calling (207) 623-
4568, ext. 106, or by emailing lcaprara@mainechamber.org.  With your participa-
tion, the “Voice of Maine Business” will resonate throughout Augusta!
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